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Record of Progress 


1976 1975 1974 1973 1972 
Gross Revenue $27,174,000 $24,704,000 $17,883,000 $14,076,000 $11,182,000 
Net Earnings $ 5,726,000 $ 3,052,000 $ 2,072,000 $ 1,565,000 $ 1,468,000 | 
Dividends paid $ 1,245,000 $ 1,152,000 $ 793,094 $ 666,250 $ 666,250 . 
Net Earnings per share $2.60 $1.30 $0.96 $0.76 $0.72 
Dividends paid per share $0.42 $0.37 1/2 $0.34 $0.32 1/2 $0.32 1/2 
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Report of the directors 


Gross revenue for 1976 increased to $27,174,000 
from $24,704,000 in 1975 while net earnings rose to 
$5,726,000 from $3,052,000 amounting to $2.60 per 
common share this year compared with $1.30 last 
year. Dividend payments to common shareholders 
amounted to $0.42 per share compared with last 
year’s payment of $0.375 per share. The improvement 
in net earnings is largely due to increased utilization 
of the Montreal Forum, a decline in the overall cost 
of borrowed funds and an increase in the earnings 
derived from IAC Limited. 


The quality of the company’s investment in |AC 
Limited is reflected by the fact that 1975 marked the 
39th consecutive year in which dividends were earned 
and paid, and in each of the last twenty years the 
payout per share has exceeded that of the preceding 
year. 


In June 1976 Carena Properties Inc. was incor- 
porated as a subsidiary for the purposes of acquiring 
an approximate 52% interest in the outstanding shares 


of Trizec Corporation Ltd. Carena-Bancorp Inc. holds 
50.01% of the common shares of Carena Properties 
Inc. and has subscribed for $46 million of 10% preferred 
shares of this company for a total investment of $61.4 
million. 


The company’s two hockey franchises performed 
well during the 1975-76 season. The Montreal 
Canadiens of the National Hockey League won the 
Prince of Wales trophy and the Stanley Cup. The Nova 
Scotia Voyageurs of the American Hockey League also 
finished in first place and won the Calder Cup as play-off 
champions. 


Rock concerts staged at the Montreal Forum 
reached an all time high in popularity this year. 
Combined with increased returns from the circus and 
the two ice shows, the Montreal Forum was able to 
report that revenues kept pace with increased wage 
costs. Unfortunately property and amusement taxes 
continue to be a heavy burden on earnings. 


On October 31, 1975, the authorized common 
shares of the company were split on a two for one 
basis and the authorized preferred share capital was 
increased by $20 million of which $15 million were 
issued on June 16, 1976. 


Your company continues to seek opportunities and 
new ways in which to employ its financial and personnel 
resources in the best interests of its shareholders. 
However, in view of the difficult economic climate and 
labour unrest existing in the country today, the future 
remains a source of concern to your company. It is with 
appreciation that we recognize that it is only through 
the exceptional efforts of our employees that we are 
able to be proud of our operating and earnings record. 


On Behalf of the Board, 
Peter Bronfman, Chairman 


E. Jacques Courtois, President 


Corporate Investments 


Investment in Carena Properties Inc. 


Carena Properties Inc. is a holding company for 52% 

of the outstanding shares of Trizec Corporation Ltd. 
Trizec Corporation Ltd. is one of Canada’s largest 

real estate companies with a broadly diversified invest- 
ment in prime commercial real estate aggregating $785 
million. This broad and diversified rental base gives the 
company a stable income stream which generated an 
operating cash flow of $17.8 million in its most recently 
completed fiscal year. 


Investment in IAC Limited 


|AC Limited is a major Canadian financial institution 
offering a wide range of financial services. In recent 
years, the company’s business emphasis has shifted 
from individual and retail lending to wholesale financing, 
mortgage lending, commercial loans and leasing. The 
assets of IAC Limited total $2.4 billion, have a short 
term to maturity, a high cash flow and a stable and low 
record of delinquencies. 


Club de Hockey Canadien Inc. 


The company holds a franchise for the Montreal 
Canadiens in the National Hockey League where they 
play an 80 game regular season schedule plus pre- 
season and play-off games. They have won 23 league 
championships and 19 Stanley Cups in sixty-one years. 
The company also holds a franchise for the Nova Scotia 
Voyageurs in the American Hockey League which con- 
tinues to provide the Montreal Canadiens with a reserve 
of hockey talent. 


Montreal Forum Inc. 


The Montreal Forum is a modern, fully airconditioned 
arena with a capacity for over 18,000 spectators. It is 
easily accessible from the subway system and major 
highways and is ideally suited as an all year round 
entertainment centre. In addition to hockey games, the 
Forum stages a wide variety of sports and entertain- 
ments which in the latest year were patronized by over 
1,700,000 people. Apart from the sale of tickets for 
these events, the Forum also derives revenue from 
related advertising promotions and the sale of food and 
beverages in the building. 


IAC Ltd 
51st Annual Report 1975 


Club de hockey 


CANADIEN 


Montreal Forum Inc. 


Consolidated 
statement of 
earnings for 
the year ended 
June 30, 1976 


Consolidated 
statement of 
retained 
earnings for 
the year ended 
June 30, 1976 


Carena Bancorp inc 


and subsidiary companies 


Income 


OPE natiCe VEMUG yr ctw RAM is cont mnanbavrs oo he Oe Ati wae ska si a che aes 
lIVeEStMenG Heasing- aAnGOIGN ©. 2565 2. sc cele een oe ae (note 3) 


Expenses 


OO SAND Ceres reer einer near tar nia sels eee Foc mabe earls le oles 
MARCEXPERSO” ales 6 1 Be Bey te cre eC Gn ol the reo is gees fe ee ee 
DeoreciatlonralnGramOntizatlOnmnssss elses Hees ob ia ye esces nls arses 


WRCORMGN ARCS teas ner re eI ein Sem rg Ss Bie Bd 2 (note 10) 
Net earnings forthe year ........... Pe et tan oe vee ts 
Net earnings per common share .......----++: (notes 9 and 12) 


Retained earnings — beginning of year ...................... 


NGte atm Ss TOmine VGale eat wilecede aicc venstes<,ere Gor, 3. tom bela eecals 


Dividends 


(GOMIMMOMES ACS meee ere te eae ns See ae Ar ons aes 
Breferencersianesmmue mtr, comer whoa ents te hee Gants ct Sree bot 


Retained earnings — end ofyear ........................-.. 


1976 1975 

$ $ 
17,426,000 16,172,000 
9,748,000 8,532,000 
27,174,000 24,704,000 
14,334,000 14,363,000 
4,977,000 5,091,000 
1,804,000 1,765,000 
333.000 433,000 
21,448,000 21,652,000 
5.726.000 3.052.000 
2.60 1.30 
12,523,000 10,623,000 
5,726,000 3,052,000 
18,249,000 13,675,000 
861,000 768,000 
384,000 384,000 
1,245,000 1,152,000 
12,523,000 


17,004,000 


Consolidated 
balance sheet 
as at 

June 30, 1976 


Carena Bancorp inc 


and subsidiary companies 


Assets 


Investment in Carena Properties Inc. ................ 
Lnvestmentin IAG irmiteci sens -ieu-n ew esnen eee enema nenraeme 
jiermiloans and otherreceivablesSian. eee Genesee 
Equipment leased-to others. e teas 
Income: producing property... .25 oho ee ee 
Other assets) 205.0 ee ae eee ee ere 


Liabilities 


Accounts payable as 252.5 me. fea ene nk ae ees eee ee : 
Secured debt! 08.2 heh seeeae ee es me ees eee ee 


Deferred income «jan. ads See oe ee ee 
Deferredtincome: taxes... 2... eter oe ee eee 


Shareholders’ equity 


Capital'stock™= Sas 1s Se ak oe oo oe ee 
ROTAINEG CANMbGS vichsccces ce sks -aycreieret otaecme ee ea nega 


Signed on behalf of the Board 


Peter F. Bronfman 
Director 


E. Jacques Courtois 
Director 


1976 
$ 
61,400,000 


52,132,000 
11,829,000 
7,994,000 
10,410,000 
2.308.000 
146,073,000 


2,571,000 
96,041,000 
98,612,000 

5,790,000 

3,460,000 

107,862,000 


21,207,000 
17,004,000 


38,211,000 
146,073,000 


1975 


48,184,000 
23,044,000 
9,089,000 
10,438,000 
2,975,000 
93,730,000 


3,676,000 
64,314,000 
67,990,000 

3,734,000 

3,276,000 
75,000,000 


6,207,000 
12,523,000 
18,730,000 
93,730,000 


Consolidated 
statement of 
changes in 
financial 
position for the 
year ended 
June 30, 1976 


Auditors’ 
report to the 
shareholders 


Carena Bancorp inc 


and subsidiary companies 


Source of funds 


Operations: 


Net earnings RON GAV Cal me Mente ac here coe coterie hc) Qe arate 


Items not requiring funds: 


DEDRCCIaNONMe rire sei TNE ene. estes Be ne nde Pas DE ees 
PROMI TO U at ee re fee eR ee es Sots hess apes Feely! docx dyer, @ 
Unoistnbutedequityin kAC imited cite cj seed tbh. oh oes 
DElerieannCOmMme taXeS an tea nena. 20.0 hoe eee coe le tae ites 


MUMCSIDrOMGedIDVODehATIONG@ a... 22 6.15: eye. Dh ee oe seeds 
ENC reCascemmERCelemnem INCOM sme eae 2 late cates sche ss. fear dent as 
Oihegcnanges tmassetsand liabvitieS: 24k yeaa. ave Meee ww oa 
increase(decrease? imsecured debt. 22.5. ute en Ne 
[SSUCOLDCCleneMmee SHALGSit tus tacit oh bap aah deciesia canal ohaeer srw, sikh nuns 


Disposals of term loan and marketable securities .............. 


Application of funds 


Investment in shares of: 


CarenaterOpeniesuiMG ter. neice alc a ved wwe wh oes 
VAG Minted america terns. nents MONE Raeia la kG 
AdGIiHONnS (OC. Income producing property 5.0.0... ann. 
DIVIC Cis memararae rem tieart non ion ee cae in tay ee Ae wes Miocene 


Montreal, Quebec 
August 6, 1976 


We have examined the consolidated balance sheet of 
Carena-Bancorp Inc. and subsidiaries as at June 30, 
1976 and the consolidated statements of earnings, 
retained earnings, and changes in financial position 
for the year then ended. Our examination included a 
general review of the accounting procedures and such 
tests of accounting records and other supporting 
evidence as we considered necessary in the Cir- 
cumstances. 


1976 1975 
$ $ 
5,726,000 3,052,000 
1,437,000 1,248,000 
367,000 517,000 
(2,783,000) (2,318,000) 
184,000 298,000 
ce (61,000) 
4,931,000 2,736,000 
2,056,000 302,000 
(734,000) 1,548,000 
31,727,000 (1,804,000) 
15,000,000 — 
11,144,000 2,189,000 
64,124,000 4,971,000 
ee T 61,400,000 a 
ee Ries 1,165,000 3,554,000 
We LeACA NE 314,000 265,000 
shh Seta oa 1,245,000 1,152,000 


In our opinion these consolidated financial state- 
ments present fairly the financial position of the com- 
panies as at June 30, 1976 and the results of their 
operations and the changes in their financial position 
for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Coopers & Lybrand 
CHARTERED ACCOUNTANTS 


Notes to 
consolidated 
financial 
statements 
for the year 
ended 

June 30, 1976 


Carena Bancorp inc 


and subsidiary companies 


1. Accounting policies 


Principles of consolidation — The consolidated financial 
statements include the accounts of the company and 

its wholly-owned subsidiaries. The investment in [AC 
Limited has been accounted for under the equity method 
and the investment in Carena Properties Inc. is carried 
at cost (note 2). 


Equipment leased to others — Depreciation on equip- 
ment leased to others is based on a method whereby 
the excess of rentals over cost is taken into income 
over the term of the leases to reflect a constant return 
on the unrecovered investment in the equipment. 


Income producing property — Depreciation of the 
building is based on the sinking fund method under 
which an increasing amount, consisting of a fixed annual 
sum together with interest compounded at the rate of 
5% per annum, is charged to earnings so as to fully 
depreciate the property over a thirty year period from 
1968. Depreciation of equipment is based on the 
diminishing balance method at various rates. 


Other assets — Other assets represent franchises and 
films which are being amortized over the estimated 
useful life of the assets subject to a further reduction 
in the event that there is a diminution in the estimated 
realizable value. 


Deferred income — Deferred income includes revenue 
from the sale of franchises and advance sales for 
events. Franchise revenue is taken into income ona 
straight line basis over a period of ten years and other 
deferred income is recorded as earned. 


Income taxes — |ncome taxes are accounted for on 
the tax allocation basis. The major portion of accu- 
mulated deferred income taxes arises from the dif- 
ference between the amounts of depreciation claimed 
for income tax purposes and those recorded in the 
financial statements. 


Currency translation — A\l borrowings by the company 
in United States funds are fully hedged and are recorded 
at exchange rates established under foreign exchange 
contracts. 


Comparative figures — Certain of the 1975 figures 
have been reclassified for purposes of comparison. 


2. Investment in Carena Properties Inc. 


Pursuant to an agreement dated June 16, 1976, the 
company and a subsidiary acquired common shares 
having 50.01% of the voting rights and all of the 
$46,000,000 10% cumulative redeemable preferred 
shares of Carena Properties Inc. for a cash considera- 
tion of $61.4 million. Subsequently, Carena Properties 
Inc. acquired 52% of the outstanding common shares 
of Trizec Corporation Ltd. 

Because of the proximity of the date of the invest- 
ment to the balance sheet date, the financial statements 
of Trizec Corporation Ltd. have not been consolidated - 
herein, and the effective date of the acquisition has 
been deemed to be July 1, 1976. 


3. Investment in IAC Limited 

This investment represents a 19.4% interest in the 
common shares of |AC Limited. The excess of cost 

of the shares over the underlying net assets of the 
affiliate in the amount of $11,530,000 has been allo- 
cated primarily to favourable long term liabilities and 
to assets. Investment, leasing and other income 
includes $5,766,000 (1975 — $4,906,000) of equity in 
earnings of [AC Limited of which $2,983,000 (1975 

— $2,588,000) has been received as dividends. 


4. Term loans and other receivables 


Term loans and other receivables include income 
debentures totalling $10 million receivable from a 
subsidiary of Trizec Corporation Ltd. 


5. Equipment leased to others 


These assets are stated at cost less accumulated 
depreciation of $2,817,000 (1975 — $1,722,000). 


6. Income producing property 


These assets are stated at cost less accumulated 
depreciation of $3,785,000 (1975 — $3,443,000). 


7. Other assets 


These are stated at cost less accumulated amortiza- 
tion of $1,185,000 (1975 — $968,000). 


a+ — 


Carena Bancorp inc 


and subsidiary companies 


8. Secured debt 


This debt is secured by the hypothecation and pledges 
of substantially all assets of the company, bears interest 
at floating rates which averaged 7.9% as at June 30, 
1976, and includes $50,000,000 payable to affiliated 
companies. Principal repayments are due as follows: 


June 30, 1977 1,946,000 
1978 29,539,000 

USES) 26,357,000 

1980 1,357,000 

1981 35,795,000 

1982 — 1987 1,047,000 
$96,041,000 


9. Capital stock 


Preference 712% Class A cumulative, 
voting, redeemable at their par value 

of $2.50. Authorized, issued and fully 
paid —-2 OS0,000%shaneS 
Preference 8% (renegotiable at the end of 
five years) Class B cumulative re- 
deemable at their par value of $100 with 
a 20% annual redemption fund com- 
mencing in 1982 

Authorized — 200,000 shares. 

|Issued for cash in 1976 and fully paid — 


5,125,000 


IS OXO000SHAKES. eee tek arene eee a ke 15,000,000 
Common — without par value. 

Authorized — 8,000,000 shares 

Issued and fully paid — 2,050,000 

SHARC Si Py tee eee een ean eke ua seca a 1,082,000 


$21,207,000 


During the year, both the unissued and issued common 
shares were split on a two for one basis and the author- 
ized preference share capital was increased by the 
creation of Class B preference shares. 

Options were outstanding at June 30, 1976 for key 
employees to purchase a total of 91,000 shares at 
$7.50 per share. The options are exercisable at the 
rate of 20% annually on a cumulative basis until April 
29, 1977 for 71,000 shares and July 30, 1978 for 20,000 
shares. The exercise of employee stock options would 
have no significant effect on earnings per share. 


10. Income taxes 


Income taxes have been reduced on account of dividend 
income and other permanent income and expense 
differences between recorded and taxable income. 

In addition a subsidiary company has losses for income 
tax purposes in the amount of approximately $1,200,000 
in excess of the amount given effect to in the conso- 
lidated provision for deferred income taxes. These 
losses are available to offset otherwise taxable income 
in future years and expire in the years ending June 30, 
1979 and 1980. 


11. Directors’ and officers’ remuneration 


The company has seven directors and nine officers 
whose aggregate remuneration was $316,250 (1975 
— seven directors and ten officers — $399,520). 
Five of the officers are also directors. 


12. Net earnings per common share 


Net earnings per common share for 1975 have been 
restated to give effect to the two for one stock split 
during the 1976 fiscal year. 


13. Contingent liabilities 


A subsidiary company is contingently liable for a share 
in certain Anti-Trust actions taken in the United States 
against the National Hockey League and certain mem- 
ber clubs. It is not possible to estimate the ultimate 
liability, if any, resulting from these actions. 


14. Anti-inflation legislation 
The company and its subsidiaries are subject to terms 
of the Federal Anti-Inflation Act and Regulations which 
provide as from October 14, 1975 for the restraint of 
prices, profit margins, dividends and compensation. 
Subject to assessment by the regulatory authorities 
the company appears to have complied with the terms 
of this legislation for the year ended June 30, 1976. 
According to the terms of the legislation, the 
amount of dividends which the company can declare 
or pay on its common shares in fiscal 1977 will be 
limited to $0.441/2 per share. 


Carena Bancorp inc 


and subsidiary companies 


Directors 


JEAN BELIVEAU 


Vice President & Director Corporate Relations 


CLUB DE HOCKEY CANADIEN INC. 


EDWARD M. BRONFMAN 
Chairman 
EDPER INVESTMENTS LTD. 


PETER F. BRONFMAN 
Chairman 
CARENA-BANCORP INC. and 
President 

EDPER INVESTMENTS LTD. 


JACK L. COCKWELL 
Treasurer 
CARENA-BANCORP INC. and 
Vice President 

EDPER INVESTMENTS LTD. 


E. JACQUES COURTOIS 
President 
CARENA-BANCORP INC. and 
Partner, 


Courtois, Clarkson Parsons and Tétrault 


J. CLAUDE HEBERT 
Chairman of the Board and 
Chief Executive Officer 
BOMBARDIER LIMITED 


SAM POLLOCK 

Vice President 

CARENA-BANCORP INC. and 

Vice President and General Manager 
CLUB DE HOCKEY CANADIEN INC. 


Officers 


PETER F. BRONFMAN 
Chairman of the Board 


EXJACQOUESICOURTOIS 
President 


SAM POLLOCK 
Vice President 


JACK L. COCKWELL 
Treasurer 


AL COLLINSON 
Comptroller 


DAVID W. KERR 
Secretary 


Shares Listed 


Montreal Stock Exchange 
Symbol — CDN 


Transfer Agent and Registrar 


Montreal Trust Company 
777 Dorchester Blvd. West, 
Montreal, Quebec 
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